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Introduction

Broadly speaking, the Iranian capital market has, in recent times, experienced phenomenal
transformations which have led to the demarcation berween the two dimensions of its regulatory
framework and its executive duties in the wake of the Securities Market Act of the Islamic Republic

of Iran ratified in November 2005. More specifically, the law for the Developmem ew Financizl

Instruments and Institutions, which was passed in November 2009 and basicallfaim facilitace

the implementation of the overall policies adopred under article 44 of the Constitutio pravided

a unique opportunity for the fimancial institetions te dynamically; in cicapetal market

by using a wide variety of financial models and instruments.

In line with the burgeoning capital market and our of necessi 5, rules and standards

have been Jrafted, codified and documented purposefully ulation of better stock

market orientation and prevention of any possible fra vidistion. These measures, being
integrally linked to the capiral marker structure, hav im objectivity, viability, dynamism
and empiricism with successful resulis in areas sugh in the liquidity ratios, information

offerings ou the Furabourse market,
bank certificates of deposit on ¢

Additionally, other cnncepts Wd ideashave been put into practice which have emerged in the form
of mutual funds, on-ine tra ture on the Exchange and on the Farabourse and call-centers
for e-signatures as no es and solutions to the rising expectations in the capital marker.
Mare imporiantly omy of the capital market operations in Iran ilhstrates & transformative
trend in the v olume of annual rransactions on the Tehran Stock Exchange which has been
sailing ahead with 2 proper growth rate along with impressive gains since 1994 compared with other

capital markers across the globe.



In receny vears, the country’s overriding priorivy has been directed towards promotion of
international cooperation and enconragement of foreign investments su as Lo create a business
environment which could ulimately be conducive to the capital market development, To this
end, in keeping with the policies formulated and pursued by the government's econaimic planners

w0 imtroduce the investment environment o foreign investors, the Securiffes and Exchange

Organization(SEO} has been: unremittingly siriving 1o portray the distinctivgfcaliggs of the Iranian

igh investments

underpinned by the applicabic laws and regulatinns as a compellin to pgpect the mvestors’

capita] market structure as well as its attractveness and profuabilivy for the

rights and interests.

Doubtless, a robust legal system and 2 sound regulatory st € a prospective investnr

think positively for a while before he embarks onan ; areas and lands. The capital

moves in a place where the law acts a5 2 bulwark ty. From this perspective, the
present book, viewed as a repository of docume 1k edge, vontains translation of a kost

of aws, bylaws and executive regulations which urfently governing Iran’s capital market and

lings. ope that this volume will serve as a source

of information on legal framework, marke ation and business practices for foreign investors,

entreprencurs and practioners whg are secking investment opportuttities in our vapital market.
We hope that the first anemp slatg stock market legislation will provide transparency,

consistency, centrality and ose who are on the lookout to set forward-thinking goals

at all stages Jowever, since such preparasion demanded a good reamwork, we sincerely

thank th hose zealous efforts have shaped the transiation, formar, size and publication of
the selected content of this book. The people ar the forefront for this task are: Dr. Al Saeedi, Dr,

Davoad Jafari Seresht, Mohammad Hosein Tahert and Maryam Saffarian.

Dr. Ali Salehabadi

President, Securities and Exchange Organization



