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Brief history of the Iranian Capital Market

I'he enncept ol intrvducing capital markes in Iran dates back 1o 1936 when
Bank Melli Iran (BMI), inoan attempt in accelerote the indistrialization
process, engaged experts frem the Brussels Stock bExchange 1o conduct
i Jran. BMI
qth respect Lo

rescarch alsaut the pussibiline of estanlishing a stock markyg
published a report in 1936 sutlining s recomimendagon
the legal and business [ramewark neccasary as the profiglodglitions lor
i caperal market in Iran.

Hivwiever, the outbreak ol World War 10 and

The Tehran Siock Exchange (TSE
Apnl 1467, Initally. only s1x com isted on the TS though
sovenuneit bonds and ather govg ed certifivates werc actively

traded

During the 1970s. Tapi
'Sk 1he number of histe tes on the TSE osc 1o 05 in 197

it and speciabred banks (banks serving

lslarmic banking laws called for abolition of intenest
ading of bonds on the TS,
companied by & total reorganizataon of the financial services

i

Ath dissolution of thify six commercial and specialized bunks
and division ol their asse1s among six commercial and Bur specialized
banks newly created by the Gevernment, As trading in shares of privaie
banks comprised most ol the trading on the TSE. this move led to 2 deep
recexsion and uncerlnnty among inyestors

Truding on the TSE entered a growth phase following the first post-war
Budger Act ienacted in March 198%) which heavily promoeted the private
sector's role in the revival af the economy.



